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2. Funds for Taxes and Insurance. Fubject to Lenders option under paragraphs 4 and 5 Lereof, Borrower shall pay to Lender

) on the day monthly imstallinents of principal and interest are pavable under the Note, until the Note 12 paid in full, a sum (herein
- “Fund<") equal to one-twelfth of the yearly taxes and aszessmonts which may attadn priosity ever this Mortgage, and ground rents
' on the Property, af any, plus one-twelfth of vearly premium mstallments for hazard insunnee, plus ane-twelfth of vearly premium

i installents for mertgage insurance, if any. all us reasonably cotimated initially and from time to time by Lender on the basis of

: assessments amnd bills and reasonable cstimates thercof. The Furds 2Lall be Lheld in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gincluding Lender of Lender 15 »uch ano institution). Lender shall apply the l
(

Funds to pay said taxes sssessnients, insurance preminms and ground rents, Lender shall miake no charge for so holding and apply-
ing the Funds or verifving and compiling said axsessments and hills. Borrower and Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless sueh agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing eredits and debits to the Funids and the purpose for which each debit to the Furnsls was made. The Funds are

i pledged as additiona] security for the sums secured by this Mortgage.
. If the amount of the Funds held by Lender. together with the future :ronthly instaliments of Funds payvable prior to the due *
i‘ dates of taxes, assessments, ansurance premiums and ground rents, shall excead the amount required to pay said taxes, assessments, f’
! insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, either promptly repaid to Borrower :
f or credited to Borrower en monthly insialiments of Funds. Tf the smount of the Fonds held by Lender shall not be sufficient to
pay laxes, assexments, insurance premivms and gronnd rents as they fall due. Borrower shall pay to Lender any amount necessary rp
g to make up the deficiency within thirty days after notice from Lemder to Borrower requesting payment thercof. ’
£ Upon payment in full of all sums secured by this Mortguge. Lender shall promptly refund to Borrower any Funds held by
: Vender. .
} I under paragraph 18 Lereof the 1 upery iz sold or the Property 15 otheowise avquired by Lender, Lender shall apply, no later :
than unmediately prier 1o the sale of the Property or it acquisition by Lender, any Funds Lield by Lender at the timne of applica-
tion as a credit against the sums secured by this Mortgage.
3. Application of Payments. Unless applicable Fiw provides otherwise, all paynwents eeeived by Lender under the Note and :
, paragraphs 1 and 2 Lereof shall be applied by Lender first in povment of wunounts javable 1o Lender by Borrower under paragraph
) 2 hereof, then to interest javable on the Note and on Future Advanecs, if any, and then to the principal of the Note and to the
} principal of Future Advances. if any. :
4. Charges; Liens. Borrower shall pav all taves, assessments and other charges, fines and impositions atiributable to the
%" Property which may attain o priority over this Mortgage. and ground rents if any. at Lender’s option in the manner provided 1

under paragraph 2 hereof or by Borrower making pavment, when due. directly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amcunts duc under this paragraph. and in the cvent Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payvments. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation sccured by such lien in » manner accptable to Lender, or shall in good faith
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: contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
f or forfeiture of the Properiy or any part thereof.

5. Horard Insurance. Borrowcr shall keep the improvoments now existing or hereafter erected on the Property insured against
i lnss by fire, hazards included within the term “extended coveruge”™. and such other hazands as Lender may require and in such
! amounts and for such periods as Londer may reqguire: provided. that Lender shall not require that the amount of such coverage
:

excecd that amount of coverage required 1o pay the sums =ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to spproval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums on insurance policies shall he paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavnient, when due, directly to the insurance carrier.

All snsurance policies and renewals thereof shall be in form aceeptable to Jender and shall inelude a standard mortgage clause
in faver of and in form acceptable to Lender. Londer <hall have the right to hold the policles and renewals thercof, and Borrower
shall promptly furnish to Lender all renewnal notices and ali reccipts of paid premiums. In the event of loss, Borrower shall give
jrompt notice to the inmirance carrier and Lender, and Lender may make proof of lass if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree o writing, insuratice proceads shall be applied to restoration or repair of the
Property damzged, provided such restoration or repair is cconomically feasible and the security of this Mortgage is not thereby
i impaitad. If such restoration or repair is not economically feasthle or if the sccurity of this Mortgage would be impaired, the
insurance procecds shall be applied to the =ums secured by this Mortgage. with the exeess, if any, paid to Borrower. If the Property
15 abandoned by Boirower or if Borrower fails to re-pond to Lender within 30 days after notice by Lender to Borrower that the
insurance carner offers to settle a claim for msurance benefits, Lender i3 anthorized to collect and apply the insurance proceeds at
Lender’s option either to restoravon or repair of the Property or 1o the sums secured by this Mortgage.

Unless Lender and Borroner othorwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installizents reforred to in parsgraphs 1 and 2 hereof or change the amount of such install-
ments,

I under paragraph 18 Lereof the Property is acquired Ly Lender. sl right. title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or wequisition shall pass to Lender.
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€. Preservotion and Mainlenance of Property; Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not pormit or conumt waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage 15 on a leaschold I this Mortgage i< vr 4 condominium unit, Borrower shall perforin all of Borrower’s
obligations under the declarution of condominiun or mator dead, the by-Taws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender’s Security. If Borrower fails to perform the vovenants and sgreeinonts contained in thizs Mortgage, oF
of any action or proceeding i< commenced which matenally wffecis Lender's mterest i the Proparty., including, but not limited to,
aninent demain, insolvency, code enforcament, or antangements or proccedings involving a bankmupt or decedent, then Lender at
Lender's optien, upon notice to Berrower. may make such appeatances, dishirse such sumns andd take such action as is necessary to
protect Lender’s intorest, including, but not lmited 1o, di-bursctzent of reasenabde attorney’ fees and entry upon the Properly to
make repairs. Any amounts disbaursed by Lender pursiant 1o this partagraph 7. with interest thereon, shall become additional indebt-
: edness of Borroncr s cured by this Morfgage. Unless Borrower und Lender sgroe to other terms of pavment, such amounts shall be
: payable upon notice from fender to Borrower requesting pavment thereof. and shall Bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such 1ate wombl be contrary to applicable law. in which cvent such
amounts shali bear intarest at the highest rate parmissible by applicable Liw, Nothing contained in this paragraph 7 shall require d
Lender to incur any expense or do any act hereunder.
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. 8. Inspection. Lendcr may make or cause to be made reazonable entries upon and inspections of the Property, jrovided that
Jender shall give Borrower notice prior to any such inspoction specifving reasonable cause therefor 1elatod to Fender’s interest in
the Property.
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9. Condemnation. The procecds of any award or elaim for damage= dircet or coneepuentiall in connection with any condemna- ]
tion or other taking of the Propecty. of patt thereofl or for convevance in Iien of condemnation, are hereby assigned and shall be
paid to Lender.
) In the ¢vent of a tatal taking of the Projeniv, the paoveeads chall be applied ta the cima ~cionred by this Morigage. with the
j Toaeess if any, paid to Borrower. In the event of 4 partial 1aking of the Proporiy, unless Bortower and Fender otherwise agree in
T wiling. the re 2hall be appliad to the sums secared by this Montgasge wich proportion of the procends ss 1< cqnal to that proportion
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